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Excellencies, Ladies and Gentlemen,

Let me first of all say how delighted I am to announce the opening in
Bucharest tomorrow of the new Stability Pact Regional Envoy’s office. Mihai
Ungureanu was an excellent State Secretary of the Romanian Foreign
Ministry. I know he will be an equally excellent Regional Envoy.

The Stability Pact makes clear the need for parallel progress in the three
areas of democracy and human rights, economic reconstruction and
development, and security questions. It places at its heart progress toward full
integration into the EU and Atlantic structures. I cannot say that we have
solved the problems of the Balkans. But I can say we have made a good
start.

The Danube has a key role. All countries along the Danube are partners in
the Pact. The Danube flows through 4 out of 7 regional countries in the Pact.
It is an economic highway. Free navigation of the Danube is important for the
development of south Eastern Europe. And it has a big impact on the
environment.

Ladies and gentlemen,

The EU, G8 and international organizations gave 2.4 billion Euros last year at
the Stability Pact Regional Funding Conference to kick-start a programme of
actions across all three main areas. Our package is being implemented
successfully. For example: 112 out of 144 democracy projects are in progress
or completed. And 75 per cent of the major construction projects are already
underway. A new Regional Conference on assistance and reforms is planned
for later this year. The Romanian Government has offered to host it in
Bucharest.

I have just come from Washington. At the highest level the new administration
is fully behind the Pact. The plan now is to strengthen and widen the already
good cooperation between the USA, Germany and a number of other
European countries. The EU-US Summit in Goteborg this June will start a
new phase of co-operation on south Eastern Europe.

We have had success. But we need to do even better. Let me place our
approach to the Danube in the context of future strategy. This needs to focus
on four improvements.

First, delivery. With Commissioner Chris Fattten and the High Representative
Javier Solana in Brusselles I have powerful friends righting slowness and
bureaucracy. We need urgent improvements.



Secondly, we need a focused process of European integration for all the
countries of the region. It should draw on best practice from the EU’ s
eastward enlargement process. The EU’ s Stabilization and Association
Process for southeastern European countries must be central.

Thirdly, we need a major effort to attract private investment. Real economic
changes will only come when business backs the Balkans.

Finally, we must build on the progress we have already made in regional co-
operation. The South East Europe Co-operation Process, and trade
Liberalization efforts are examples.

Against the background we continue to work hard on000 Danube related
questions. For example, I am personally committed to ensuring the removal of
the blockages in the river at Novi Sad. I have been working closely with the
Danube Commission so that this “Vital work will be finished as quickly as
possible. We are pressing hard for completion this year. I must admit that I
cannot understand why it takes two days to decide which bridge to bomb, but
two years to decide which to rebuild.

Making the Danube a real link, not a barrier, between countries of the region
is also a clear theme in the Vidin-Calafat bridge project. The question of a
second bridge between Bulgaria and Romania was blocked for many years.
Now this significant project is going ahead,

This’ is one of many infrastructure projects promoted by the Stability Pact.
The environmental aspect is important here. In the Stability Pact we have
tried to integrate environmental requirements into much infrastructure work. A
special Pact working group has been established to implement projects which
promote environmental protection and ecological balance. And in support of
yesterday’s ministerial conclusions I intend that the Pact should do even more

Excellencies, ladies and gentlemen,

To follow on from this excellent conference in Bucharest, I have called a nigh
level Danube conference, to take place later this year. I am delighted that
yesterday’s ministerial meeting fully supported this. The objective is to
promote the sustainable development of the Danube. Shipping, port
construction, tourism, the environment and even cultural aspects are all part
of the picture. Releasing the economic potential of the Danube is not only
important for south Eastern Europe. The continent as a whole will benefit. But
we must get it right. And we must not delay.

From my perspective, if the strategy I have outlined for south eastern Europe
is to succeed, we need success in areas such as the environmentally sound



development of the Danube river. I therefore hope and believe that all
partners of the Stability Pact will help develop and support a comprehensive
plan for the Danube.
This conference, here in Bucharest, is an important forward. It is a privilege to
be present. I thank the organizers and I thank your kind attention.
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