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BUSINESS & NGO FORUM
Preliminary Chairman’s Report

The Forum consisted in a series of contributions touching the subject of sustainable

development from:

• I.F.I. s and donors of technical assistance

• Economic operators ranging from rural community groups to
multinational companies.

• Local authorities and NGOs

• Scientific researchers

The IFI s and international and donors presented their existing and planned activities
in the region. These included provision of project finance, as well as technical
assistance. The experience of some bankers shows that there is a need to promote
among the industrial sectors in the region increasing awareness:

•  of the direct link between resource efficiency, reduced environmental impact
and profit (this also goes for banks in the region)

•  the usefulness of putting into practice environmentally-friendly codes of
management e.g. EMAS, ISO 14000

•  of the wasteful use of energy which is a particular problem

Privatization of industry per.se does not automatically bring with it more sustainable
corporate policies.

The development of sustainable business practices requires a stable and predictable
business environment in general — and not simply a body of strict environmental
regulations.

In the provision of the financial investment necessary to build the required physical
environment infrastructure, a study carried out by the REC SZENTENDRE Hungary,
indicates that of the total sums required, 90% has to come from domestic sources with
donors and IFI s typically provides no more than 10%. This indicates the need to
examine carefully the appropriateness of domestic financing sources, and incentives
for environmental development and improvement.

Many contributors pointed to the essential requirement of stakeholder consultation in
local community projects and programmes aimed at sustainable objectives. Only with
proper involvement, experience has shown, success can be achieved.

We also learned of experience in Poland in which local businessmen can be the
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natural allies of NGOs in seeking to achieve local development, which is sustainable.

Side by side with importance of the multi-stakeholder approach, the essential role of
the multi-disciplinary approach to research for sustainable development projects was
demonstrated. Research needs to be more holistic and the disciplinary partitions
removed.

In local development programmes the importance of educating children to the
realities of sustainability was stressed.

The particular topic of forests was addressed — and their importance as both flood
avoidance agents and carbon sinks was emphasized. We were presented with an
impressive corporate policy on the use of wood, and the way in which through use of
international norms, effective pressure was being exerted for the sustainable
management of forests.

Industrial examples indicated the use of eco-efficiency systems of management,
which lead to the double-dividend of reduced resource costs and reduced
environmental impacts. Thus, on a national scale linking increased national
competitiveness and enhanced environmental protection.

We learned of how, in industry, the perspectives provided by product life-cycle
analysis can enhance corporate sustainability.

There was a significant presentation by a number of participants on the urgent need to
develop increasing energy efficiency. A number of these focused on the advantages to
countries in the region of engaging in Joint Implementation Projects under the Kyoto
Protocol: advantages which share financial, technical management, and
environmental aspects.

With governmental support for the adoption of eco-efficient systems of management
in industry coupled with the implementation of EU Environmental Regulations, the
chances of decoupling industrial growth and pollution in the region were good. A
significant contributor to this enhanced environmental performance by industry would
be the rate of new investment being planned bringing with it new and clearer
technology.

Public interest and concern about the environment will also play a major role.
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CONCLUSION FOR ACTION

Marked need for promoting within industry and enhanced understanding of the
positive relationship between resource efficiency, profit and environmental
performance.

This is a matter not simply for Environment Ministers, but equally for Industry
Ministers and Chambers of Commerce.

A national campaign to promote the use of the eco-efficient management codes
(EMAS 14000) would seem desirable in countries in the region.


