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08Sep98 AZERBAIJAN: THIRTY-THREE COUNTRIES SEEK TO REVIVE ANCIENT SILK ROAD.

The Baku summit will end with the signing of an agreement on the establishment of vital transportation links from Europe via Caucasia to Asia.

High-level representatives of 33 European and Asian countries are gathering on Tuesday in Azerbaijan's capital of Baku to hammer out an agreement on the construction of a vital transportation corridor linking Europe with the Caucasus and Asia that will revive the ancient "Silk Road" from China to Spain.

The summit is expected to end with the signing of a multilateral agreement on the improvement of land, sea and rail transportation along the Europe-Caucausia-Asia Corridor and technical addenda on customs implementations and registration. The project is entitled "Transport Corridor: Europe-Caucasia-Asia" (TRACECA).

President Suleyman Demirel, accompanied by Foreign Minister Ismail Cem, will represent Turkey at the summit.

"The agreement will be of great advantage for Turkey, which owns the largest land shipping fleet among the countries on the ancient Silk Road and is placed at the heart of the route," Demirel said on Monday before flying to Baku.

The Romanian port of Constanta and Ukraine's port of Odessa, both on the Black Sea, are expected to be the connection points between Western and Northern Europe. The link will most probably continue from these two points to Georgia's ports of Batum and Poti on the eastern shore of the Black Sea. Highways and railways will connect Georgia with the other two Caucasian republics, Azerbaijan and Armenia, from where the corridor will stretch via the Caspian Sea to the young Central Asian republics of Turkmenistan, Uzbekistan and Kazakhstan and from there to the heart of Asia, China. A branch of the corridor is planned to extend to Tajikistan and Kyrgyzstan.

The development of these transportation links is seen as vital with respect to the improvement of commercial and cultural ties between the regional nations. The planned corridor will shorten the current distance between the two terminal points by some 2,000 kilometers, and transportation costs are expected to decrease by 40 percent.

Turkey connection

Turkey's connection with this major project will be secured through a railway from Turkey's eastern province of Kars to Georgia's capital of Tbilisi. The 124-kilometer route was agreed upon between the two countries in July 1993. Some 90 kilometers of the railway will run through Turkish territories. Turkey will meet $250 million of the total cost of the railway, which is estimated at $410 million.

The railway will start from Istanbul and continue via Kars and Tbilisi to Baku, ending in Uzbekistan's capital of Tashkent. It will be of vital importance for the opening up of the landlocked Central Asian states to the Mediterranean and the Black Sea and is expected to contribute enormously to the development of commercial ties between Turkey and the Turkic republics.

Preliminary work on the TRACECA project was initiated in May 1993 in Brussels at a meeting between five Central Asian and three Caucasian countries. The European Union is providing considerable financial resources for the project.

Demirel meets Aliyev

After arriving in Baku on Monday, Demirel had face-to-face talks with Azerbaijani President Haydar Aliyev at the airport. Before flying to Baku, Demirel had said that he would discuss the recent developments over the proposed Baku-Ceyhan oil pipeline route with his Azeri counterpart.

Later in the day, Demirel was scheduled to hold bilateral talks with the presidents of Moldovia, Georgia and Kyrgyzstan. On Tuesday he will meet his Bulgarian and Ukrainian counterparts.

Along with Turkey and Azerbaijan, five Central Asian countries, the 15 EU countries, Norway, Poland, Japan, China, South Korea, Bulgaria, Romania, Moldavia, Ukraine, Mongolia, Georgia, Armenia, the United States, the United Nations and 11 other international organizations are expected to participate.

The presence of Armenian Prime Minister Armen Darbinyan is expected to draw much attention. Armenia and Azerbaijan are involved in a longstanding conflict over Azerbaijan's enclave of Nagorno-Karabakh.

The Turkish Daily News (TDN). 
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07Sep98 AZERBAIJAN: GERMANY WANTS TO DEVELOP RELATIONS WITH AZERBAIJAN.

The seminar "Results and perspectives of economic support and passing of experience by the European Union and Germany to the countries of the Central and the Eastern Europe" organized by the German Fund n.a. Friedrich Naumann and the Azeri Fund "Development of Democracy" took place in Hyatt Regency hotel on September 5. The following persons participated at the seminar: the German Ambassador to Azerbaijan Kristian Ziebek, the members of the German governmental delegation headed by the Representative of the Federal Government on Consulting in the Eastern Europe (the State Secretary) Walter Kittel, the State Adviser on Economic Policy Vakhid Akhundov, the Deputy Minister of Economics Oktay Allakhverdiyev, representatives of the Presidential Staff, ministries, and departments, and also those of political parties.

The aim of the Fund "Development of Democracy" is assistance to development of democracy in Azerbaijan and information on processes that take place in developed countries, said the Fund's Vice-President Asim Mollazade. In this context, the German experience is invaluable, as this country has twice passed from totalitarism to democracy during this century, Mollazade said. He thanked the Fund n. a. Friedrich Naumann for assistance to strengthening of the Azeri-German relations.

In his turn, the German Ambassador to Azerbaijan Kristian Ziebek said that Germany actively assists to development of culture and technique in Azerbaijan. Thus, up to now, Azerbaijan has already got assistance at 13 mln DM in this direction. Azerbaijan has got allocations at 600 mln ECU within the framework of TACIS and ECO programs where Germany is one of the main donors. In all, the scope of the German assistance to Azerbaijan constitutes 300 mln DM. This assistance is directed to development of agriculture, small and middle business, management, infrastructure in water economy and energetics in Azerbaijan. The German intention to promote development of the market relations in Azerbaijan is facing several problems, said Ziebek. He also expressed his wish that holding of several Autumn seminars will help to settle these problems.

"Azerbaijan intends to improve relations with the countries of the Central and the Eastern Europe very soon. It is a very responsible step", said Walter Kittel. At present, the Azeri import from Germany 5 times exceeds its export. But economic relations must be balanced. The German businessmen are very much interested in Azerbaijan. Such a fact can be noted on this that 50 German companies have their offices in Baku. They mainly act in processing of agricultural production, creation of infrastructures, chemistry, and energetics. The limited character of participation of the German companies in mastering of the Azerbaijanian oil deposits is explained with such a reason that there are not any big oil concerns in Germany. In this meaning, activity of "Deminex" company is a pleasant exception. At the same time, the German companies are interested in development of oil-field equipment in Azerbaijan. Kittel also informed that it is intended to open the German Bureau in Baku that will promote development of economic relations of the two countries.

It is expected that in 1999, Azerbaijan will receive help from EU at 12 mln ECU. This money will be directed to development of telecommunication, extraction of power bearers, and preparation of staff.

Afterwards, the seminar's participants exchanged their opinions. -.

(C) Turan News Agency (1998). 

 

 

07Sep98 ROMANIA: TRACECA-ROUMANIA-PROSPECTS.

BUCHAREST, September 7. President of Roumania Emil Konstantinesku will take part in international conference in Baku of leaders of States-participants of TRACECA project, stipulating transportation of Caspian and Middle Asian power carriers to Europe and other world regions.

Bucharest is interested in the route across territory of Roumania. Project of oil-pipe line Constanza-Triest was worked out for the purpose - a link between the Black and Adriatic Seas. The matter of its possible passing through unstable Yugoslavia (that USA are against), or pass through Southern Hungary and Slovenia, is not settled yet.

Both American and Swiss credits are promised, Italian concern "ENI" and other large oil companies are ready to participate. According to local experts estimation, transportation by Roumanian route would be cheaper, than that according to versions by Ankara, Kiev and Sofia.

Bucharest won concession license on search and long-term exploitation of oil province in Kazakhstan last week. Transportation of extracted there fuel is intended through system of Caspian oil-pipe consortium through Astrakhan to port of Novorossiisk and further to Constanza by tankers.

The Roumanian side counts for the "Southern version" as well - from Azerbaijan through Georgian ports of Poti and Supsa and to Constanza or by the Danube to Central Europe. According to RIA "Novosti" lobbying of the project by Bucharest was expected at the Summit in Baku. As it is known, President Emil Konstantinesku guaranteed support to him by leaders of Azerbaijan, Georgia and Armenia in his visit intercourse to the Caucasus in July.

(c) Black Sea Press, 1998. 
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07Sep98 AZERBAIJAN: PRESIDENTS AND HEADS OF SERIES OF EUROPEAN AND CENTRAL ASIAN COUNTRIES ARE TO ARRIVE IN BAKU TO ATTEND AN INTERNATIONAL FORUM.

Presidents and heads of series of European and Central Asian countries will arrive in Baku on September 7, 1998 to attend the international conference for the revival of Great Silky Way.

In particular, the following persons will travel to Baku: Suleyman Demirel, the President of Turkey; Edward Shevardnadze, the President of Georgia; Vice-President of Bulgary; Emil Konstantinesku, the President of Romania; Petr Luchinsky, the President of Moldova; Islam Karimov, the President of Uzbekistan; Askar Akayev, the President of Kyrgyzstan, Leonid Kuchma, the President of Ukraine. In addition, the Prime Minister of Belgium, and Ashot Derbinan, the Prime-Minister of Armenia, will arrive in the country. The conference is expected to be attended by ministers of transport of France, Kazakhstan, Tajikistan; Under Secretary of State of the US; the Secretary of State of China; delegations of the International Monetary Fund, World Bank, European Union, UN, Black Sea Economic Organisation, Islamic Bank for Development, International Marine Organisation, OSCE and a Minsk Group of OSCE. 700 persons, representating 44 delegations from 32 countries world-wide will attend the forum, as well as 12 international organizations.

Boris Berezovsky, Executive Secretary of the CIS, and Boris Pastukhov, the Deputy Foreign Minister of Russia, are expected to arrive in Baku at late night September 7.

The forum will be opened at Baku Palace Hulistan on September 8, by a welcome speech of the Azerbaijan President, Heydar Aliyev. Following that, heads of all countries, conference participants will make their speeches.

Baku Declaration and Major Agreement for the development of Asia-Caucasus-Europe transport corridor, with four additions ( including automobile, railway and international trade shipping routes, and multi-lateral agreement for customs procedures and processing of documents) are expected to be signed in the second half of September 8.

New and independent states of South Caucasus and Central Asia joined the programme of technical assistance to development of the transport corridor Europe-Caucasus-Asia (TRACECA) in the framework of EU, in May 1993 on the Conference in Brussels.

On May 13, 1996,on the new railway station in Serakhs (Turkmenistan) Azerbaijan, Georgia, Turkmenistan and Uzbekistan signed the treatment about providing of each other by the regime of free transit.

Soon after that, participants of the treatment have received huge profits: Uzbekistan, for example, on the realization of this treatment used sparingly 12 million dollars on the transportation of cotton, Georgia gets profits of $9 million annually ( this year in port of Poti the work up of containers will reach 55.000 conventional figures. To the railway road connecting Georgia and Azerbaijan joined also Sea way which delivers Kazakhstanian Oil by tankers from port Aktau to Baku, where is is been reloaded into cysterns. As of early August 1998, 1,2 million tonnes of Kazakhstani oil were transited via the territory of Azerbaijan, and up to 2 million tonnes more are expected to be transited before the end of the year ( compared to 1997 when only 788.000 tonnes of oil from Kazakhstan were trnsportated via Azerbaijan). In 1999, this number is expected to reach 4 million tonnes.

By date, 50 state have already made transportations by trans-euroasian corridor. Famous companies, such as Sea - Land, Willy Bets, Murphy prefer this corridor as the shortest and most profitable in transportation of cargo by containers.

***** The third meeting of authorized experts who had been according major provisions of Baku declaration, to be adopted following the completion of the international conference, would be completed on September 7. The Declaration will have not only economic importance, it will have political functions as well, by declaring a support of provisions adopted by countries-participants. This event will be very important for the reasons of revival of Great Silky Way.

Strarting from 1995, following the completion of the visit of Heydar Aliyev, the Azerbaijan President, in Belgium, and his meeting with Jacques Santer, the Chairman of EU, the project has received a very powerful support. From 1995 to 1998 working groups, responsible for transport affairs, have been created in each country-project participant, and five meetings of experts were held; i.e. the work acquired a systematical character. In addition, TRACECA programme got a wide public resonance, and many countries now desire to attend it as the Great Silky Way is most effective from economic point.

Within this road, loads are transportated offshore from the port of Varna (Bulgary) via the Black Sea to the Georgian ports of Poti and Batumi, and then by transit automobile and railway units via the territories of Georgia, Armenia and Azerbaijan, and from Baku by offshore ways through the Caspain to the port of Turkmenbashi (Turkmenistan) and Aktau (Kazakhstan).

Mongolia, Ukraine and Moldova have already expressed their desire to join TRACECA. In addition, Japan is ratjer to join it as well.

Meanwhile, Iran is not likely to join TRACECA in the near future, as unfavourable historical provisions prevent the country from that.

Possibly, Russia will also join the project, as the country has already begun to explore such opportunity. Russia, being a super-country, possessing huge human, technical and natural resources, is unlikely to be out of TRACECA.

(c) Trend Agency (1998). 
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07Sep98 AZERBAIJAN: RUSSIA, KARABAKH ROW VERSHADOW SILK ROAD MEETING.

By Lawrence Sheets

BAKU, Azerbaijan, Sept 7 (Reuters) - Officials from 33 countries stretching from Japan to Belgium are assembling in the Azeri capital Baku to give a boost to a nearly $1 billion project to re-create the historic Silk Road linking Europe with Asia.

Tuesday's meeting is expected to produce four customs and trade agreements between members of the project, known as TRACECA, for Transport Corridor Europe-Caucasus-Asia. Members will also pick a headquarters, choosing among the Georgian capital Tbilisi, Uzbekistan's capital city of Tashkent, and Baku.

Worries about the effect the Asian and Russian financial crises could have on the world economy and trade have cast a shadow over the one-day conference.

Ukrainian President Leonid Kuchma said on arriving on Monday that he intended to discuss the Russian crisis with his counterparts from Moldova, Georgia, and Azerbaijan, who make up the so-called GUAM group within the post-Soviet Commonwealth of Independent States.

GUAM countries are sceptical of many of the initiatives of the CIS, which they see as dominated by Russia.

Also on hand will be Turkey's President Suleyman Demirel, Moldova's Petre Luchinski, Georgia's Eduard Shevardnadze, Uzbekistan's Islam Kerimov, Romania's Emil Constantinescu, and Kyrgyzistan's Askar Akayev.

Other countries will be represented by vice-presidents, ministers or senior officials.

The event will struggle to compete with a dispute over the highest-level visit ever to Azerbaijan by an official from its arch-enemy and neighbour, Armenia.

Armenia is sending Prime Minister Armen Darbinyan. His visit has aroused controversy in the emerging Caspian oil state of eight million, where President Haydar Aliyev is under fire from opposition groups for allowing Darbinyan to set foot on Azeri soil.

Azerbaijan and Armenia have been in an effective state of war for over a decade over the disputed region of Nagorno-Karabakh. At least 35,000 people have been killed in the conflict and sporadic skirmishes still break out along the front lines, the de facto frontier between the two countries, killing an additional 400 yearly despite a 1994 ceasefire.

Baku and Yerevan have no diplomatic relations, transport or even telephone links and no high-level exchanges have taken place since both gained independence from the Soviet Union in 1991. Even visits by ordinary citizens to each other's countries are very rare and only of an organised nature.

"The participation of Armenia (in the conference) is treasonous and offends the feelings of millions of people," said a statement by nine opposition parties.

Aliyev brushed aside criticism over Darbinyan's arrival.

"We have to move away from enmity. Darbinyan's visit could have a positive effect in the peaceful resolution of the Karabakh conflict," he told reporters at Baku airport as he greeted arriving dignitaries.

TRACECA was created by the EU in 1993 and seeks to rebuild sea, road and railway routes through the Caucasus and central Asia that would serve as a corridor from western Europe to Japan, China, and the rest of the Far East.

An estimated $900 million, much of it to be financed by the EU and the European Bank for Reconstruction and Development, is needed to refurbish dilapidated infrastructure along the route through the former Soviet Central Asia and the Caucasus.

The project seeks to boost transport volumes through the corridor to 34 million metric tons by 2010 from only 1.9 million in 1997.

It has also been billed as a way for states that were formerly republics on the southern rim of the Soviet Union to reduce their dependence for trade routes on Russia, which once had a virtual monopoly. Delegates will sign agreements aimed at smoothing customs regimes, and on road, rail and sea transport.

(C) Reuters Limited 1998. 
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04Sep98 AZERBAIJAN: BERTLING CASPIAN LTD HOPES TO FURTHER CO-OPERATION WITH AIOC.

About 90% of transportations performed by the British Transport - Expedition Company Bertling Caspian Ltd fall on oil equipment. This Company is a general subcontractor of AIOC on transportation of cargoes. The Company performs all kinds of transportations to any region of the world. Particularly, transportations from the countries of Europe and Asia are performed for 15 days. Among the countries of CIS, the Company's representations have been opened in Russia, Georgia, Kazakhstan, Turkmenistan, etc. The Company takes part at AIOC's tender on serving the project of mastering of the perspective area Chirag-2. Results of the tender will be known late in September. Baku representation of the Company acts since August 1996. The General Director is Uwe Nadle. The Company's address is: Mardanov gardashlari str., 5, apt. 22, tel. 98-40-61.

(C) Turan News Agency (1998). 
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04Sep98 UK: EXPECTED DEBT ISSUES - CENTRAL & EASTERN EUROPE.

LONDON, Sept 4 (Reuters) - Following is a summary of expected new issues from emerging market borrowers in Central and Eastern Europe in the international primary debt market.

The list was compiled from information provided by borrowers, banks mandated to lead manage the issues and other primary market sources. All terms and conditions are indicative.

Details of upcoming bond issues can be telephoned into the London newsroom on +44 171 542 7748.

(OFFICIAL indicates confirmed by borrower)

*** ALL NEW ISSUES ARE SUBJECT TO MARKET CONDITIONS, AND MANY

DEALS EXPECTED IN 1998 HAVE NOT BEEN LAUNCHED DUE TO MARKET

VOLATILITY***

-- SOVEREIGNS AND MUNICIPALITIES ---------------------

+ AZERBAIJAN. Plans to finance Baku-Ceyhan oil pipeline project by issuing Eurobonds (OFFICIAL).

+ BELARUS. Plans bond (OFFICIAL).

+ BUCHAREST. $150 million three-year bond via Merrill (OFFICIAL).

+ BULGARIA. $200 million via J.P. Morgan and Merrill Lynch. (OFFICIAL)

+ Bulgaria's SOFIA municipality. 100 million marks equivalent via Paribas. Bridge loan expires Spring 1999.

+ CROATIA. 200-300 million euro five-year bond.

+ CZECH REPUBLIC. April 1998 government approved issuance of bonds to cover 1997 state budget deficit of 15.7 billion crowns. Maturity could be as long as 15 years.

+ Czech CITY OF PRAGUE. May issue $100 million Eurobond in Q4 1998. Dollar or mark denomination, proceeds will be used to finance development of transport infrastructure and refinance existing debt. (OFFICIAL). (June 8, 1998)

+ GEORGIA.

+ KAZAKHSTAN. $300-$500 million five-to-seven year Eurobond mandated to JP Morgan (OFFICIAL). Due Autumn 1998, depending on market. Postponed from May-June. Could be in euro.

+ KYRGYSZSTAN. Plans debut Eurobond 1999.

+ Kazahk city of ALMATY.

+ LITHUANIA. Plans 200 million euro five or seven year bond via CSFB and Dresdner Kleinwort Benson. Roadshowed week of June 8, but on hold pending improvement in market conditions (OFFICIAL).

+ MACEDONIA.

+ MOLDOVA. Mandated Commerzbank and Merrill for 50 million mark three-year bond, but cancelled June 1.

+ Polish city WARSAW. Plams $100 million Eurobond

+ Polish city KRAKOW. Bank Austria mandated for 70 million mark bond.

+ Polish city LODZ, 100 million mark Eurobond in 1998 (OFFICIAL)

+ Polish airports operator PPL. $50 to $200 million Eurobond 1999 (OFFICIAL).

+ Polish state railway PKP. $1.0 billion to raise in 1998-1999.

+ ROMANIA. Delayed launch of 500 million euro five-year bond in July. Mandate held by Deutsche Bank and JP Morgan (OFFICIAL).

+ Romanian resort BRASOV. $150 million via Salomon.

+ Romanian port CONSTANTA. $150 million via Salomon.

+ Slovakian city KOSICE. Dresdner mandated for 50 million mark FRN.

+ Ukrainian city of LVOV. $50 million of Eurobonds by end 1998 via Creditanstalt.

+ Ukrainian city of KIEV.

+ Ukrainian city of ODESSA. Plans 100 million mark bond (OFFICIAL)

+ UZBEKISTAN. $100 million via JP Morgan and Chase (OFFICIAL).

- BANKS AND CORPORATES -

+ CROATIAN BANK FOR RECONSTRUCTION AND DEVELOPMENT. 100 million mark bond 1998 (OFFICIAL).

+ Czech power utility CEZ. $100 million Eurobond 1998 (OFFICIAL).

+ CZECH EXPORT BANK. $200-$300 million five-year Eurobond via J.P. Morgan

+ Czech KOMERCNI BANKA. $300 million subordinated bond via CSFB and J.P. Morgan (OFFICIAL)

+ Estonia's HANSAPANK. Eurobond 1998 from $500 million debt programme, via Chase (OFFICIAL).

+ EXPORT-IMPORT BANK OF KAZAKHSTAN.

+ Kazakh KAZKOMMERTSBANK. $200 million five-year bond 1999.

+ Kazakh HALYK SAVINGS BANK. Postponed $100 million three-year in May. Mandate held by Lehman (OFFICIAL).

+ Kazakh power utility KEGOC. $100 million five-year. (OFFICIAL)

+ Kazakh telecoms monopoly KAZAKHTELEKOM.

+ Kazakh bank TURANALEM plans $40 million syndicated loan and $100 million Eurobond.

+ Latvia's UNIBANKA. Plans dollar Eurobond.

+ Lithuanian oil refiner MAZHEIKIU NAFTA. Plans up to $50 million Eurobond with three-year maturity and put and call after two years.

+ Poland's BRE, Bank Rozwoju Exportu. $100 million three-year FRN (OFFICIAL).

+ Poland's HUTA SENDZIMIR steel mill. $75 mln five-year Eurobond (OFFICIAL).

+ Poland's POLIGRAFIA SA. Convertible bonds and shares ex-rights to be exchanged for the bonds.

+ Polish shipyard STOCZNIA GDYNIA SA. $100 million worth long-term bonds in Q4 1998.

+ Poland's state-owned telecommunications firm TELEKOMUNIKACJA POLSKA SA (TPSA). Considering a mark-denominated bond.

+ U.S. cable TV firm At Entertainment plans to issue around $150 million to raise funds for its Polish digital television unit WIZJA TV for launch in the H1. (OFFICIAL)

+ Romanian chemical producer OLTCHIM. $60 million Eurobond via RZB-Austria (OFFICIAL).

+ Romania's PETROM. $150 mln Eurobond via Merrill Lynch.

+ Romania's SIDEX steel mill. $200 million Eurobond via Merrill Lynch

+ Slovakia's largest steel maker VSZ. $200 million 10-year Eurobond via Chase Manhattan and ING Barings.

+ Slovakia's state-owned hydro-construction company VODOHOSPODARSKA VYSTAVBA. Five-year mark Eurobond of $100 million equivalent.

- RUSSIA - THE FOLLOWING ENTITIES HAVE ANNOUNCED PLANS TO ISSUE IN THE EUROBOND MARKET. HOWEVER, GIVEN RECENT EVENTS IN RUSSIA, VIRTUALLY ALL WILL FIND IT IMPOSSIBLE TO BORROW IN THE FORESEEABLE FUTURE. WE ARE ASSUMING MANDATES HAVE BEEN WITHRAWN UNLESS OTHERWISE STATED.

+ AEROFLOT.

+ ALMAZY ROSSII-SAKHA (ALROSA).

+ ARKANGHELSK region.

+ ASTRAKHAN region.

+ Car-maker AO AVTOVAZ.

+ BASHKORTOSTAN region.

+ CHELYABINSK region.

+ Car-maker AO GAZ.

+ GAZPROM, Russian natural gas monopoly.

+ IRKUTSK region.

+ KHANTY-MANSIISK region.

+ KOMI REPUBLIC.

+ KRASNOYARSK region..

+ Regional power utility KRASNOYARSKENERGO.

+ Regional telecoms provider KUBANELEKTROSVYAZ.

+ Regional power utility KUZBASSENERGO.

+ LENINGRAD region.

+ LUKOIL. Mandate held by Chase for export

receivables-backed deal.

+ CITY OF MOSCOW.

+ MOSCOW region.

+ MURMANSK region.

+ NIZHNY NOVGOROD region.

+ NOVOSIBIRSK region.

+ Regional telecoms company OAO NOVOSIBIRSK CITY TELEPHONE

NETWORK.

+ OMSK region.

+ ORENBURG region.

+ City of ORYOL.

+ PERM region.

+ Oil company ROSNEFT.

+ Telecoms company ROSTELEKOM.

+ STATE RAILWAYS MINISTRY.

+ STATE ROADS AGENCY.

+ SAKHA Republic. Securitisation of diamond export

receivables still possible. Mandate held by Warburg Dillon

Read.

+ SAKHALIN region. Securitisation of oil receivables still

possible. mandate held by ABN AMRO.

+ SAMARA region.

+ SARATOV region.

+ Steelmaker SEVERSTAL. Securitisation of receivables from

steel exports to OECD countries still possible. Mandate held

by ABN AMRO.

+ Oil company SIDANKO.

+ SAKHALIN region. Securitise of royalty payments from

production-sharing agreement with Exxon and Mitsui

Engineering and Shipbuilding still possible. Mandate held by

ABN AMRO.

+ City of ST PETERSBURG.

+ SVERDLOVSK region.

+ Regional power utlity SVERDLOVSKENERGO.

+ National telecoms holding company SVYAZINVEST.

+ TATARSTAN region.

+ Oil company TOMSKNEFT. Securitisation of oil receivables

still possible. Mandate held by ABN AMRO.

+ Power company UNIFIED ENERGY SYSTEM.

+ Regional telecommunications company URALTELEKOM.

+ YAMALO-NENETS region.

+ Oil conglomerate YUKSI.

(C) Reuters Limited 1998. 
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03Sep98 AZERBAIJAN: PLATT'S - CHEVRON AZERBAIJAN TO FORM RIG CLUB USING SHELF-3.

Baku (Platt's)-3Sep98/1043 am EDT/1443 GMT Chevron said Thursday it planned to upgrade the Shelf-3 semi-submersible drilling rig for use in the Apsheron field offshore Azerbaijan and is setting up a new rig club, the company added. Rig clubs have become the order of the day in Azerbaijan where there is a shortage of semi-submersibles, with rigs being shared among different consortiums. Seismic data from a survey of the project area completed in July is currently being interpreted. Chevron is operator of the Apsheron project in which it is partnered by Total of France and Azerbaijani state oil company Socar. The Shelf-3 upgrade is estimated to cost $200-mil and it will be completed in year 2000. Under the terms of the contract, exploration drilling is supposed to end in November 2000 but Chevron is negotiating for a postponement.

Copyright, 1998, The McGraw-Hill Companies Inc. 

PLATT'S COMMODITY NEWS 03/09/98 

 

03Sep98 AZERBAIJAN: PLATT'S - AZERBAIJAN SAYS IRAN'S OIEC PROPOSES NEW PROJECTS.

Baku (Platt's)-3Sep98/1042 am EDT/1442 GMT Iran's OIEC has told the Azerbaijani government it wants to participate in new oil and gas projects, the Azerbaijani presidency's information service said Thursday. OIEC boss Mehdi Hashemi met with Azerbaijani President Heidar Aliev and said OIEC, which already has equity in the Shakh Deniz and Lenkoran Deniz projects, wanted to join consortiums being formed to develop new offshore fields in the Azerbaijani sector of the Caspian Sea. The information service did not say when the meeting between Aliev and Hashemi took place. OIEC is 40%-owned by the National Iranian Oil Co.

Copyright, 1998, The McGraw-Hill Companies Inc. 
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03Sep98 AZERBAIJAN: SOCAR PLANS TO EXPORT 400.000 TONNES OF AZERI OIL BEFORE THE END OF 1998.

By corr. R. Huseynov.

SOCAR plans to export 400.000 tonnes of Azeri Oil before the end of the year. "Azerbaijan is to respond any changes of the world's petroleum market flexibly, and will renewate its crude export starting from this September",said SOCAR President, Natig Aliyev.

SOCAR has initially planned to pump up to 160.000 tonnes of crude to Novorossiysk before the end of September, however, only 90.000 tonnes of Azeri Oil will be delivered to the Novorossiysk terminal of Sheskharis because of extremal overloading of the terminal.

A March 1998 resolution on cessation of oil export by SOCAR was caused by several reasons. First of all, unstable oil prices at world markets; second, increasing oil output from the Chirag area ( AIOC contract area), as well as low pumping capacity of Baku-Novorossiysk north export pipeline. Taking these ongoings into consideration, Azerbaijan decided to export petroleum products only. However, the situation has changed by the moment. World's crude sales markets have been stabilized to a certain extent, and oil output from the Chirag declined. All these circumstances create favourable conditions for renewation of Azeri crude export.

SOCAR-owned portion of Azeri Oil will be outloaded from berths 6 and 7 of Sheskharis terminal. On the 19-20 September 1998 SOCAR will outload 50.000 tonnes of Azeri Oil from berth 6, and on the 29-30 September SOCAR will outload 40.000 tonnes of Aezri Oil from berth 7. Along with Azeri Oil, these berths will serve for loading of oils from Dagestan and Chechnya, as well as crude, supplied by YUKOS, Gazprom, Tomskneft, etc. Noteworthy, the 1 st, the 6 th and the 7 th berths currently operate at the terminal, while the berth No 2 is being refurbished.

So, if to take into account AIOC-owned oil, Azerbaijan will export fro at least 360.000 tonnes of crude before the end of September. In August 1998, AIOC outloaded 400.000 tonnes of oil. In this connection, despite of AIOC desire to export larger oil portions ( 135.000 tonnes each), total crude export of Azeri Oil will be reduced in September compared to the previous month.

FOB-price for Azeri Oil in Novorossiysk is currently $13,60 per one barrel.

(c) Trend Agency (1998). 

 

 

03Sep98 AZERBAIJAN: O.I.E.C. PLANS TO WORK IN AZERBAIJAN JOINTLY WITH THE FRENCH COMPANY TOTAL.

"The Iranian company Oil Industries Engineering & Constructrion (O.I.E.C.) plans to work in Azerbaijan jointly with the French company Total", Ali Akbar Khashimi, Director-General, O.I.E.C.,reported at his meeting with the Azerbaijan President, Heydar Aliyev. Khashimi asked for a permission from the Azerbaijan President to create joint petrochemical and gas enterprises in the country.

Khashimi said " Mohammad Rza Abbaszadeh, a skilled petrochemical expert of Iran, is expected to be named O.I.E.C. representative in Baku".

Speaking in turn, the Azerbaijan President expressed his satisfaction on the occasion of " current activities of O.I.E.C. in the projects for the exploration of the Shah-Deniz and Lenkoran-Deniz-Talysh Deniz contract areas". " Taking this into account, I believe that O.I.E.C. activities in Azerbaijan are to be expanded", noted the Azerbaijan President.

(c) Trend Agency (1998). 
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03Sep98 TURKEY: TURKISH MINISTER CALLS FOR DEVELOPING RELATIONS WITH RUSSIA.

By Andrei Palaria.

Foreign Minister Ismail Cem said that Turkey attaches great significance to the development of relations with Russia.

Cem said on Thursday that during this year Moscow and Ankara seek to settle political disagreements.

Russia and Turkey are historically the two states-rivals. At the same time, the Turkish Foreign Ministry is doing its best to transform relations of rivalry to peaceful concurrence based on the principle of peaceful co-existence, the minister said.

Cem said that Russia and Turkey are developing dynamic trade and economic cooperation and are using all "optimal possibilities" for the strengthening of bilateral relations.

He cited the example of the expansion of cooperation in such areas as trade, investment, tourism, as well as Russian gas supplies to Turkey through the Black Sea route.

Cem stressed that Ankara paid priority attention to the realisation of projects aimed at supplying Caspian Sea energy carriers to world markets by the route Baku-Ceyhan.

Cem said Turkey warned the interested sides that they should be careful by transporting Caspian Sea oil across Black Sea straits.

Ankara reiterated that the Bosporus should not be considered as an oil pipeline and Turkey as any other country has legal rights to defend its people and to protect its environment, the foreign minister pointed out.

yur/.

(c) ITAR-TASS 1998. 
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03Sep98 AZERBAIJAN: AZERBAIJAN AUG '98 OIL OUTPUT UP, GAS DOWN MTH/MTH.

BAKU, Sept 3 (Reuters) - Azerbaijan produced 772,600 tonnes

of oil in August 1998, 5.3 percent more than in July, and 472.9

million cubic metres of natural gas, down 1.9 percent from July,

state oil company SOCAR said on Thursday.

The former Soviet republic has produced 6.052 million tonnes

of oil in the first eight months of 1998, 0.9 percent more than

in the same period last year.

Natural gas output in 1998 in the first eight months was

3.721 billion cubic metres (bcm), 7.5 percent down from the same

year-ago period.

OIL OUTPUT AUG 98 JUL 98 AUG 97

Month-on-month (pct change) +5.3 -1.0 +0.3

Year-on-year (pct change) -0.2 -5.1 +1.3

GAS OUTPUT AUG 98 JUL 98 AUG 97

Month-on-month (pct change) -1.9 +4.3 -1.0

Year-on-year (pct change) -3.2 -2.3 -9.2

Planned oil output for 1998 is 9.0 million tonnes.

((Tbilisi Newsroom, +995 32 999 370

moscow.newsroom@reuters.com)).
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